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Abstract: The financial statements represent an accounting instrument of great importance within the process of 
management of the economic entities, being necessary for the substantiation of the decisions regarding the 
allocation, the use and the recovery of funds, the organization of the control on the accomplishment of the 
decisions made as well as for the settlement of certain rights and obligations, of certain responsibilities and co-
interests born from the activity of administration and development of the patrimony. The financial statements 
have been drawn up with the beginning of accounting under the form of the balance sheet, ulterior their structure 
has been developed due to the information needs that grew in time. Due to their possibilities of information, the 
financial statements represent a very important instrument in the process of substantiating the decisions that the 
management organs make for the administration of the current activity and especially for the perspective 
activity, as well as for the realization of the guidance and control regarding the manner of application of the 
economic and financial regulations. The importance of the financial statements can be synthetically expressed in 
the following important aspects:  
- It represents a means of knowledge, control and analysis of the activity of the economic entities by 
the Council of Administration, the general assembly of the shareholders or of the associates, by the 
fiscal authorities; the data they contain and which refer to the presentation of the effective 
indicators regarding the current and precedent financial year, they ensure the analysis of the their 
evolution from one year to another; the information that they offer stand at the basis of numerous 
decisions regarding the current activity and especially the perspective one. 
- It represents a mobilizing factor the improvement of the content and organization of the 
accounting evidence, which should present the necessary data, exact and in time, for the 
elaboration of this accounting evidence accordingly and in due time.  
The financial statements can fulfill the important role that they play in the management process only as far as 
they meet certain conditions or requirements, among which we mention the most important. The fundamental 
condition that the financial statements have to meet is mainly represented by the reflection of reality regarding 
the elements of assets and liabilities existing at the disposal of the economic agent, of the income, of the 
expenses and of the results obtained. The component parts of the financial statements bare interrelated as they 
reflect different aspects of the same transactions or of other events. Although each statement gives different 
information, it is possible that either of them serve one purpose or to offer all the information imposed by the 
specific necessities of the users. For example, the profit and loss account gives and incomplete image of 
performance if it is not used together with the balance sheet and the statement of the financial position 
modifications. The financial statements include also supplementary information, notes, materials that are 
relevant for the needs of the users; as these refer to the elements in the balance sheet and those in the profit and 
loss account. There can be also included information regarding the risks and uncertainties that affect the entity, 
as well as any source and obligations that do not appear in the balance sheet. The information on the geographic 
and industrial sectors as well as on the modifications of the prices, on the entity could be also presented as 
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INTRODUCTION 
 
Present and potential investors are interested on one hand in the profits that the company 
might generate, but also in making a prognosis of the future earnings they might obtain, as 
well as an analysis of the afferent risks.The management is interested in the information 
released by the financial statements, in order to be able to fulfill its functions such as 
planning, organizing and controlling on one hand and on the other hand it is interested in the 
size of the obtained results (especially in the case which their pay is direct proportional with 
the results obtained.) 
The objective of the financial statements is to offer information regarding the activity of one 
company or entity that must be useful for a wide range of users for the fundamenting of their 
decision process.  
The main users of the financial statements are: present and potential investors, management of 
the company or entity, employees, creditors,debtors, the government with its institutions, as 
well as the general public. 
The creditors of the company, as financial creditors are interested in having information 
regarding the liquidity and solvency on the long term of the company, in this way they find 
out its capacity to reimburse the contracted credits; and as commercial creditors, who are 
suppliers of goods and services, they are also preoccupied by the liquidity on short term of the 
company. 
The clients want to find out information regarding the continuity of the commercial 
relationships with the company, especially in the circumstances when this is in a monopoly 
position or oligopoly on the respective market. The Governement with its institutions is 
directly interested in the financial institutions for the statistic informational needs at a macro 
economic level, as well as for those in the sectorial level. The public in general is interested in 
the evaluation of the activity´s impact on a local level, through the work places it has created, 
the capacity of incorporating the resources from the local markets, as well as the potential 
impact on the environment.  
We could draw up the conclusion that the financial statements are projected in such a 
manner in order to satisfy the real needs of all these users´ categories. Reality shows though 
that in some accounting systems the information released by the financial statements is in a 
greater measure oriented to the investors and only in a slight measure to the other categories 
of users. This orientation towards the investors sets its mark on the format of the financial 
statements. An example is the fact that in Great Britain it is widely used the vertical format 
for the presentation of the financial statements, suggesting a greater orientation towards the 
investors than towards other categories of users. In the Continental Europe  countries, where 
the financial statements are destined more for the satisfying of the needs of information of the 
state, there is used the horizontal format.  
 
MATERIALS AND METHODS 
 
The annual financial statements represent a social system of information, intensified by 
a practice of many centuries, in order to fulfill the quest of information for those using the 
information, requests determined by social and political stakes.  
The varied socio- professional categories build and use in a total different manner the 
annual financial reports of an industrial unit. Due to the fact that their demands and the 
interests are contradictory, it is necessary to create standards to establish a common language 
in order to describe the accounts, financial operations in the evolution of the industrial unit.  
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The structural elements of annual financial statements are actually the means to facilitate 
the conveying of information required by the beneficiaries. 
As shown in the first chapter of the thesis, the quality of communication and dialogue, 
both in the process of production and of using the book – keeping products, depends on the 
culture, more specific on the book – keeping culture, in the position of crucial vectors in the 
economical – social system, with impacts in the group behavior, both inside the system and in 
the relations between the systems. 
The objectives of the annual financial statements are different from county to country, in 
accordance to the importance given to different categories of beneficiers, more specific the 
external and internal beneficiers( those who are also the producers of the annual financial 
statements, as possessing a trump in favour, comparing with other external users). 
 
RESULTS AND DISCUSSIONS 
 
 Two problems  related to the annual financial statements are considered by David 
Cairns: 
- the objectives of the financial statements should emphasize the loyal image of the 
financial statement, its performances and the modification of the financial position?  
- should the objectives of the financial statements emphasize the results of the management 
or its responsibility for the manner in which the resources are used. To conclude, we may 
say that the objectives of the annual financial statements depend on the beneficiers’ needs 
and those may be synthesized in three categories: 
-objectives regarding taking economical decisions. Thus, the economical decisions 
taken by the beneficiers of the financial statements require the examination of the 
industrial unit’s ability to generate cash or its equivalents, of the period and the safety 
of its generation. 
-objectives regarding the introduction of a report in order to evaluate the future 
treasury – flows. According to these objectives, the information about the 
performances of the industrial unit is useful to anticipate its capacity to generate 
treasury-flows, using the existing resources and to state the judgments about the 
industrial unit’s efficiency to use new resources. 
-informing objectives about the financial statement of the industrial unit, its 
performances, the debts, the solvency, the financial liquidity, exgibility and flexibility. 
To obtain a loyal image about the financial position, the performances and changes of 
the financial position represent the main purpose of the accountancy. To achieve such a 
desideratum does not always suppose the focus on details, but more specific their inclusion in 
a global image, that comprises the real life and the prospects of the whole  
To decide efficacious and in a correct manner means to be all the time informed, and 
the working out of the economical decisions and equally, the assessment of the past activity, 
are being essentially grounded on the accountancy information, and the structures and the 
inclusion of information alike taking thus place in the synthesis documents and accountancy 
reporting ( in the annual financial statements of the industrial unit). 
 To conclude, we may say that the annual financial statements are a structured 
financial representation of the financial position, and the transaction made by the industrial 
unit; their general aim is to offer information about the financial position, the performances 
and the cash-  flow of the industrial unit, useful for a wide range of users in the process of 
taking economical decisions, the annual financial statements also presenting the results of the 
administration of the resources entrusted to the management of the industrial unit. 
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The synthesis accounting documents represent the result of an activity that decomposes 
in three phases: 
- gathering he dates about the activity of the industrial unit, activity that consists of 
assembling all the explanatory pieces of the registering mentioned in book – keeping; 
-registering the numerical dates in accounts that are being effected, according to the 
legislation, with the help of the Journal Account Book, the formalization of the synthesis 
annual accounts that make, first of all, through a regrouping of the similar dates, an 
elucidation according to the methodological system of classification, in order to achieve a 
presentation a detailed enough, permitting the corroboration of the contents of the 
accounting statements ; 
The importance of the annual financial statements, its functions, the sources that form 
the basis of the information useful for their elaboration establish their elaboration in certain 
purposes, at certain periods. 
 In different situations imposed by the legal settlements, the information from the annual 
financial statements are being supplemented by financial or non financial information 
presented in different documents related to: 
  accounts previtional, aimed at informing about the expectations of the industrial unit 
(example: in the case of considering a banking financing of a financing through 
different other authorities or organizations) 
 the protection of the environment, in order to emphasize the advantages and prices 
from the industrial unit, all related to the environment (example: in the case of 
obtaining different notifications and environmental licenses; 
 the human resources for knowing the quantitative potential of the human resources of 
the industrial unit; 
  the technology, the products of the industrial unit for estimate the innovation struggle, 
inventions of the industrial unit, for the registration of the trade or commerce mark, in 
order to register the licenses and inventions. 
The needs of different users have determined many disputes in the accounting literature, 
among which – considering the singleness of the annual financial statements – it was 
sustained the elaboration of many series of annual financial statements: 
 aimed at serving the juridical concept to be a model of the accountancy for the 
shareholders; 
 economical, to be dominated by the concept of the economical reality (the annual 
account of the groups of societies); 
 fiscals useful for determining the fiscal result  
  „fiscal and social balance sheet for the information regarding work and the staff; 
 previsions inclined towards the needs of the investors and creditors, subjugated to the 
examination according to the accounting statements given the examination according 
to the historical costs; 
 to serve the administrational interests of the management of the industrial unit 
(analytical accountancy). 
 
Financial statements between standardization and regulation 
The financial statements, as well as the accountancy in its whole is constituted in a real 
means of communication in the economic – financial world from everywhere. That explains 
also the fact that, lately, we assist at the most powerful debates on an accountant level, and to 
all these there are the financial scandals that have taken place the past few years, within some 
well known organizations, which makes us take a more serious approach to the matter of 
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finding that common accountant language, that would facilitate the economic- financial 
communication in the world.  
The accountant standardization has as object the application of identical accountant 
norms in the same geo political space and that pursue the creation of uniform accountancy 
practices. The objectives of the process of accountant standardization are:establishing a 
unitary system of terms, as well as the rules of functioning and use of these terms; grouping 
and order the accounts on some well identified criteria, in classes and groups of accounts and 
the elaboration of an Accountant Plan; establishing a unitary system of principles and norms 
of registers and documents; definition of the information presented in the financial statements; 
establishing the sketches and the models of presentation of the information within the 
financial statements; establishing the principles of recognition in accountancy of the 
transactions.  
For the time being, the process of standardization is characterized by very different 
features from one country to another or from one regional zone to another, despite the fact 
that they have as a departure point the same objectives and definitions, the results of the 
processes of standardization are different enough and this due to the fact that they also try 
adapting to the specific characteristics of each country, region or capital market.  
One of the main preoccupations of the accountant profession from the whole world is to 
ensure the comparability of the financial statements made and presented by different 
companies from different countries of accountant systems, an important role is played by the 
Council for International Standards (IASB). Its main objective is to try to diminish the 
existing differences as far as the way of presentation of the financial- accountant information 
is concerned, trying to harmonize the regulations, the standards and the accountant procedures 
concerning the realization and the presentation of the financial statements, so that it ensures 
the supplying of the useful information for the economic decision making process of the 
users. 
According to the IASB, the standardization by the means of the professional 
accountancy rules has the purpose to ensure:  
-supplying some general valid accountant rules, accepted in all the countries of the world, 
so that it would determine an harmonization in a bigger proportion of the accountant rules 
applied in different countries, by accentuating the importance due to the really significant 
aspects.  
-establishing a unitary database for the elaboration of financial statements, so that it 
creates the premises of making comparative analysis, in time and space, between these ones.  
-adapting the national standards to the international ones and not overwriting of these 
ones 
-the area of application of the international standards should be circumscribed for the 





As a conclusion we could say that the substantiating activity of the micro economic 
decisions involves the use in each of the stages of the decision making process some methods 
adequate to the real decision making situation. An important role is played by the methods 
used in choosing the optimum way which in their turn depend very much on the analysis 
made previously on the economic-financial activity of the entity. These methods can be 
analytical based on the convergence conditions of the calculation algorithm and insufficient 
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existences expressed analytically, but which have proved their practical validity. For 
rationalizing these decisions we can use more methods among which we can mention: the 
method of the mathematic expectation, the method of the decision tree and the decision 
simulation. 
In the internation conceptual frame, the investments of the owners and the distributions 
in favor of the owners do not constitute distinctively defined elements.  
We ascertain that, when the European directives do not focus enough on the definition 
and the presentation of the basic categories of the elements that should be reflected in the 
financial statements, and the American conceptual frame (FASB) details maybe a little too 
much these categories, the international standards come to render in a concise form the 
elements of the financial statements, restraining the ten categories from SFAC 6 – The 
Elements of the financial statements in five main categories: assets, debts, equity ownership, 
incomes and expenses. .  
Another aspect, that differentiates the international conceptual frame from the American 
one is the fact that in the latter one it is accepted only the conception of the maintainance of 
the capital, under the circumstances when the management must serch for a balance between 
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